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Don’t Be Afraid of Today’s Mortgage Rates
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Mortgage interest rates have been inching up, and although rates dropped at the
beginning of 2019, most experts predict that rates will continue to rise throughout the year. With
the average 30-year-fixed rate nearing 5%, some would-be home buyers may begin to reconsider
their purchase plans. However, it’s important to keep today’s rates in perspective and be
confident that it’s still a good time to buy.
For one thing, beyond minor short-term fluctuations, rates are not expected to significantly
decrease any time soon. Only a decade ago, a mortgage rate as low as 5% would have been a
better-than-average deal. Go back a little further, when average rates were mostly between 7%
and 9%, and it’s quite a bargain. So if you’re ready to buy, go ahead and lock in today’s rate.
It’s not just interest rates that are rising. If you’re considering renting because of higher
mortgage rates, take a good look at rent prices, too. When more people rent, rents tend to go up.
Consider the cost of higher rent, and take another look to see how much interest those
extra dollars per month might cover.
Either way, buying a home is more affordable than you might think. Run the numbers and see
where you stand. Many factors influence the cost of a home purchase. Consider whether you
might:
 Put a bit more down so you can finance less. Is there somewhere you can dig down and find a
bit more for a down payment? Maybe look into using some of that IRA savings which you can
use penalty-free if you’re a first-time buyer.
 Consider a shorter-term mortgage. If you can afford the monthly payments, a 15-year
mortgage will cost a lot less in interest over the life of the mortgage than a 30-year
mortgage.
 Shop and compare mortgage rates, fees and terms. Whatever the going rates, there will
differences in rates and fees between different lenders.
Throughout the upcoming year, housing markets should prepare for rates to slightly increase,
heading to near 5% by the end of 2019.

For more information on mortgage rates and buying a new home, contact the BIA of Tulare and
Kings Counties, or visit www.nahb.org/forconsumers.
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Who We Are
Established in 1989,
the Building Industry
Association of Tulare
and Kings Counties
(BIATKC) is a nonprofit organization
representing all member builders, developers, subcontractors
and associated businesses doing business
in Tulare and Kings
Counties.
We are governed by
elected officers and
board members having an interest in the
building industry who
donate their time and
services to oversee
the functions, operations and objectives of
the association.

Learn More About PCBC

Why We Are
Because every builder,
developer or related
business needs to be
united with an association that looks out
for and defends its
members interests, be
it in legislation or be it
in other outside matters relative to the
success of our member.

For more information and to register follow the link behttps://www.pcbc.com/pcbc/public/Content.aspx?
ID=331&sortMenu=105007
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Who Are Members
Large and small construction companies
doing business in Tulare/Kings Counties,
suppliers, product manufacturers, subcontractors, associated businesses such as financial
institutions, utilities,
title companies, real
estate brokers, mortgage and loan companies, insurance companies, engineers, accountants, architects,
etc.
What We Do
We work and fight
hard in Tulare/Kings
Counties to ease government regulations,
promote housing affordability and the free
enterprise system. For
example: we have saved
thousands of dollars in
proposed fees and
costs, assisted in drafting reasonable legislation that affects the
industry and opposed
ordinances that would
have a negative impact
on building and industry
-related business.
How We Do It
Through our Board of
Directors and committee volunteers our
office staff in Visalia is
here to serve our
members. We are affiliated with the California
Building Industry Association (CBIA) and the
National Association of
Home Builders
(NAHB).

‘It’s too much.’ PG&E rates could double if big
wildfires persist, analyst tells Gov. Newsom
In a grim forecast to Gov. Gavin Newsom, a public policy analyst warned Wednesday that PG&E’s rates could
double if it’s found liable for another round of wildfires on the same scale as the disasters that drove the utility into
bankruptcy.
Steven Weissman, a lecturer at UC Berkeley’s Goldman School of Public Policy, is advising Newsom’s
office as it expects to roll out a plan Friday for dealing with wildfire costs in an age of global warming and
increasing fire risk. Weissman’s three-page memo attempts only to gauge the impact of future fires, not the effect of
the $30 billion in potential liabilities PG&E already faces from the 2017 and 2018 wildfires.
The memo is titled “The Massive Cost of the ‘New Normal’ in Wildfires & Climate Change Era” and predicts dramatic
rate increases for other companies as well, including Southern California Edison and San Diego Gas & Electric, if
mega-fires continue.
“If wildfires persist at the levels we have experienced recently, and all customers of the major electric utilities had to
bear the burden, average rates throughout California would have to increase by 50 percent in the first year, alone,”
he wrote in the memo to Newsom’s Cabinet secretary, Ana Matosantos. Newsom’s office released the memo
Wednesday afternoon.
Weissman said fires in California the past two years caused a total of $36 billion in damages. Last November’s
Camp Fire killed 85 people, more than any other in California history, and destroyed most of Paradise.

“The potential impact, if we had these kinds of fires going on year after year, is too much — not only for
the ratepayers, it’s too much for the state to take on,” Weissman said in an interview. He said skyrocketing electric bills would harm the state in multiple ways, from its business climate to its efforts to promote
electric cars.
Beyond the immediate crisis of PG&E, the prospect of rising wildfire costs is proving daunting for Newsom, the
Legislature and the Public Utilities Commission. The Legislature last year provided some buffer for utilities by
enacting SB 901, which allows them to charge ratepayers for some of the wildfire liability costs of the 2017 fires, as
well as certain “just and reasonable” liabilities generated by fires in 2019 and beyond.
But the law omitted any protections for the 2018 fires. And it fell short of what PG&E and other utilities wanted: broad
protection against liabilities in cases where the company’s equipment caused the fire but the company didn’t behave
negligently. In the wake of the Camp Fire, which PG&E has said was likely caused by problems at a transmission
tower, lawmakers have made clear they aren’t interested in approving a major bailout for the utilities.
The Legislature is, however, considering the creation of a state-run wildfire insurance pool to supplement big utilities’
own insurance coverage. AB 235, introduced in January by Assemblyman Chad Mayes, R-Yucca Valley, would
create a Wildfire Catastrophe Fund, financed by participating utilities, to provide “alternative risk financing” to cover
wildfire costs.
“In extreme cases, utilities and ratepayers cannot shoulder the financial burden alone. The State of California has a
role to play in combating climate change’s impact on wildfire severity,” the bill says. It adds that the program is
designed to “quickly and adequately reimburse victims of wildfires.”
Weissman said such a fund could help with short-term costs, but it won’t solve the utilities’ fundamental financial
problems. “You still have to find a way to put money into (the fund),” he said.
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Housing Finance Reform Has Never Really Been
About Affordable Housing
Now that the Senate has confirmed Mark Calabria as
the director of the Federal Housing Finance Agency
(FHFA), the Trump administration can implement
important reforms to make housing more affordable.
Calabria need not—and should not—wait for
Congress to act.
A full decade has passed since the mortgage
meltdown, yet virtually the same system remains in
place. Congress whiffed on making any meaningful
reforms to the housing finance sector.
Even Dodd-Frank’s supposed mortgage reforms – the
qualified mortgage (QM) and the qualified residential
mortgage (QRM) rules – came with very few teeth.
Due largely to special exemptions granted by the
regulators, all these rules did was raise consumers’
cost and push most of the lower quality loans from
banks to non-bank lenders.
The so-called QM patch, for instance, has simply
allowed Fannie and Freddie to continue to fund loans
with higher debt-to-income ratios than what was
originally intended in the QM. (FHA-insured loans are
even worse.)
As it stands now, Fannie and Freddie remain under
government conservatorship, as dangerous as ever.
Home prices are rising in almost the same pattern
they displayed leading into the 2008 crash, and the
goal of federal policy remains to get as much
mortgage debt into the system as possible. It is a
recipe for disaster.
Luckily, the administration can now reverse these
dangerous trends, protecting taxpayers and making
housing more affordable.
There are many ways the FHFA can start
implementing reforms, but it makes the most sense to
start by reversing policies that are clearly not
designed to help make homes more affordable for low
and moderate-income buyers.
Throughout the next two years, for instance, the
FHFA can shrink Fannie and Freddie’s footprint by
ending all of their activity that is not directly related to
purchasing loans made to buy a primary single-family
residence. The perfect place to start would be for the
FHFA to announce that Fannie and Freddie will no
longer acquire:
 cash-out refinance loans,
 non-cash-out refinance loans, or
 loans made to buy non-owner occupied
homes, including all investment properties
and second homes.
If people want to refinance their homes and use some
of their equity to remodel or buy a new car, that’s
perfectly fine. But there is no reason – related to

affordable housing – that the federal government
should back this type of financing. (These types of
loans – both cash out and non-cash out refinance –
accounted for nearly 40 percent of the loans that
Fannie and Freddie acquired in 2017.)
The same logic applies to non-owner occupied
homes. It strains all reason to suggest that federal
backing for debt on vacation homes and investment
properties helps provide affordable housing for lowincome families.
(These types of loans made
up almost 10 percent of the loans Fannie and
Freddie acquired in 2017).
Next, the FHFA could eliminate Fannie and
Freddie’s high cost loan limits and start reducing
the conforming loan limits.
Federally backing
$700,000 and $450,000 home loans simply does not
help low-income homebuyers.
More broadly, federally backing these loans does not
make housing more affordable. If home prices in any
given area rise to two and three times the typical
U.S. home price, federal policies that make it easier
to borrow these larger sums put more upward
pressure on these home prices.
The timing is perfect, too, because the Federal
Housing Administration has just announced it is
finally going to do something about all of the high risk
loans (low credit scores and high debt-to-income
ratios) it has been insuring. For a trifecta, the CFPB
could announce that it will let the QM patch expire,
finally giving the private market a reason to start
providing more loans.
Long before the 2008 crash, lobbyists used the
affordable housing meme to hijack all attempts to
reform the U.S. housing finance system. The truth,
though, is that virtually none of the special interests
clamoring for housing finance reform wants
affordable housing.
These groups simply do not want lower home prices.
Lower home prices do not help elected officials at the
local, state, or federal level. They do not help current
homeowners, banks, investors, or real estate agents.
It should surprise no one that as these groups have
successfully lobbied Washington for more goodies,
home prices have continued to go up faster than
people’s income.
If Congress and the administration really want
to make housing more affordable, they will seize this
new opportunity to shrink the federal government’s
role. Americans would be best served by a vibrant,
competitive housing finance market – the polar
opposite of what the U.S. government has created.
This piece originally appeared in Forbes
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67 percent of Bay Area homeless are unsheltered.
In New York, it's 5%.
By Amy Graff, SFGATE
Updated 8:02PDT, Thursday, April 11, 2019

A new report says the Bay Area's homeless population is the third-largest in the country with more than
28,000 people across the nine-county region lacking housing.
A perhaps more startling fact included in the study by the-oriented Bay Area Council his: 67 percent of the
homeless people in the Bay Area are unsheltered, compared to 26 percent in Chicago metro, 16 percent in
Denver, 15 percent in Washington, D.C. metro and 5 percent in New York City.
The only major city or metro area with a higher percentage of homeless people without access to any shelter
is Los Angeles with 75 percent unsheltered.
"The size of the Bay Area's homeless population combined with the lack of shelter makes the region's
homeless population more visible than elsewhere in the United States," says the study.
The Bay Area Council's study, called "Bay Area Homelessness: A Regional View of a Regional Crisis," to present a comprehensive look at homelessness
in the area and encourage community leaders to find a region-wide solution. You can browse many of the findings from the report in the gallery above.
But at this point, you're probably wondering why many other cities have prioritized low-cost shelters as a
temporary solution for homelessness more than the Bay Area has. The main reason is weather.
"The weather on the East Coast is much more extreme," said Jeff Kositsky, director of S.F.'s Department of Homelessness and Supportive Housing. "Not that people don't die on the streets here, they do, but we don't have the extremes, and as a result we haven't prioritized the right to shelter."
In some places on the East Coast, people are forced to go into shelters and aren't allowed to sleep in public spaces, while in New York, people actually
have a legal right to shelter. This is due to a law passed in the 1980s that forced the city and state to provide shelter beds to all New Yorkers who are
homeless by "reason of physical, mental, or social dysfunction."
On the upside, people are off the streets with roofs over their heads due to the law, but studies have shown the New York's system is riddled with
problems and has created a reliance on shelters.
"I don't believe that law has served unhoused people well," Kositsky said. "People get warehoused by these shelters. Some shelters are great with
high-quality programs, but others, I'd understand why people would rather be outdoors."
In February 2019, there were 63,615 homeless people sleeping each night in the New York City municipal shelter system; this number is 74% higher
than it was a decade ago, according to the New York Coalition for Homelessness.
Meanwhile, in the Bay Area, shelter access has diminished in recent years. From 2011 to 2017, "the number of shelter beds in the region declined by 3
percent per year (about 1,700 beds lost in total)," according to the report.
The reasons for the Bay Area's lack of shelter access are abundant and complicated, and the number of temporary beds that should be added is up for
debate. While some might argue building a robust shelter system is an inexpensive and efficient solution to getting people off the streets, the sentiment
among local experts seems to be that it's better to invest the scarce resources in permanent housing, which may be more expensive but offers a
long-term solution.
"I think it's better to have people sheltered than unsheltered," said Sam Dodge, homeless coordinator for San Francisco Public Works. "But the best
thing is to have people in houses' important that people have shelter, but they should be rapidly transitioned into housing. What we want is a huge
infusion of resources for affordable housing, not just an ever-expanding shelter system."
It's no secret the Bay Area lacks affordable housing, and the Bay Area Council's report notes a 2016 study finding California has 3.5 million fewer
homes than needed.
The study also includes a long list of solutions for fast-tracking affordable-housing projects across the region, and concludes, "A true solution to
homelessness would require a permanent home for each homeless individual or family."
It's a lofty goal, and one the report doesn't put an exact monetary value on, but it's bound to cost millions, even billions, San Francisco Chronicle
reporter Kevin Fagan wrote his story on the report.
It's also bound to take time, and that brings us back to one more startling fact from the report: "Given existing growth rates in the inflows into homelessness and assuming the region could sustain 2017's annual increase of permanent supportive housing units (2,500), the Bay Area will not be able to
provide a bed to each of its homeless residents until 2037."
For more on the report, read Fagan's story "Homelessness: Regional plan needed to solve Bay Area crisis" at SFChronicle.com.
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Member Spotlight

Paul Daley— President
Scott Daley—Vice President

Daley Enterprises Incorporated Company Overview
Daley Enterprises Incorporated is primarily a real estate development and construction firm conducting business primarily in Tulare and Kings Counties, since 1966. The company offers efficient, livable, customizable and affordable homes
along with tasteful features that accent the individuality of each plan. Each new home is designed to meet the highest
standards in energy and water conservation. Daley Enterprises, Inc. is able to offer these quality homes at affordable
prices, through our continuing commitment to quality construction and design. Over the past 51 years, Daley Enterprises
has developed and constructed homes in various subdivisions in the Tulare, Visalia, Porterville, Corcoran, Hanford and
Lemoore and surrounding areas. This includes Single Family Dwellings, Patio Homes, Apartments, Luxury Duplexes
and Light Commercial developments.

1356 East Tulare Avenue
Tulare, CA 93274
www.daleyhomes.com
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May
5/1
May Monthly Meeting— Top 10 Construction Contract Pitfalls
5/27 Memorial Day—Office Closed
5/30-31 PCBC—San Francisco

Attention all CBIA Partners!
Please contact us to make sure you receive all your CBIA Partner benefits during PCBC:
Two-Day PCBC Passport
PCBC Exhibits Pass
Hall of Fame Gala Ticket
PWB Awards Bruncheon Ticket
Attendance at CBIA Building Products Efficiency Council Meeting
To confirm - call Richard Helton at 916-340-3313 or email to rhelton@cbia.org

Wildfire
For California Fire Survivors, Rebuilding Can Be Long And Painful
Capital Public Radio
After the Tubbs fire reduced their Santa Rosa home to ash in October 2017, Chris Keys and his wife Sara
Jakel Keys say deciding to rebuild was easy.
But a year and a half later, the road to normalcy has proven longer and more painful than anticipated.
Construction and bureaucratic delays have added up, and in July the five-member family expects to run
out of insurance coverage that helps pay for living expenses.
Chris says they won't be able to afford both their mortgage and the $3,500 rent on their temporary
home in Petaluma. At that point they'll have to move into an RV, he says, but not everyone can fit.
Read the entire article here.
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Renewing Members
Bender Brothers
Bob Bender
Southern California Edison
Brian Thoburn
Zumwalt Hansen & Associates
John Zumwalt

Welcome New Members
Klein ∙ DeNatle ∙ Goldner
Kevin Burton

We’re Sorry to See You Go!
Bank of the Sierra

Tina De Lussa

"Success is not final; failure is not fatal: It is the courage to continue that counts."

-- Winston S. Churchill

DO BUSINESS WITH MEMBERS
KEEP YOUR INDUSTRY STRONG
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New and Existing Homes Sold by Region

Business Savings
As a member of your local Home Builder’s
Association, you can gain access to Amazon
Business’ vast selection, competitive pricing and
shipping options to meet your needs.

CBIA MEMBER BENEFIT PROGRAM
INSURANCE OPPORTUNITIES
Health Insurance
CBIA has an Affinity Partnership with Ames Grenz Insurance Services to provide Guaranteed Issue
medical, dental and vision plans to our association members. Ames Grenz Insurance Services is a locally
owned agency that has provided Association members individual and group benefit plans for more than
35 years.
Various medical plans -- Health Net, Western Health Advantage and Kaiser -- are available for groups as
few as one member. There are no health questionnaires to complete or pre-existing conditions that would
preclude members from obtaining coverage. Employers may select from 15 different medical plans for
flexible enrollment options. Enrollment is as simple as an enrollment form and a premium check for CBIA
members to realize medical coverage.
If you have been experiencing increases in your medical plans and need the flexibility of multiple plan
offerings, look no further than the CBIA-sponsored medical plans.
For more information, contact Reggie Conley at rconley@amesgrenz.com or (916) 486-2900.

Member Advantage at a Glance

www.nahb.org/ma

Houzz – Join over 25,000 NAHB member companies and get free access to Houzz Concierge Service,
special discounts on local advertising programs, and up to 10% off Houzz Shop products. Learn more at
www.houzz.com/NAHBmembers or call 800-640-8061.
FCA US LLC - A $500 cash allowance for members, employees and household family members. This
offer is good toward many new models in the Chrysler, Dodge, Jeep®, Ram or FIAT® vehicle lineup and
is stackable with most current local or national incentives. Visit www.nahb.org/fca to learn more.

Lowe’s - Visit www.LowesForPros.com/NAHB or call 877-435-2440 and register to save 2% on your Lowe’s Accounts Receivable (LAR) or Lowe’s Business Accounts (LBA) purchases and free delivery on purchases over $500. Save an additional 5% every day at the store when you mention the 5% at time of purchase and when using your LAR or LBA.
General Motors – Enjoy a Private Offer of $250, $500 or $1,000 on many Chevrolet, Buick and GMC vehicles. Other offers may be available for even more savings. Visit www.nahb.org/gm to learn more.
UPS Savings Program & YRC Freight - UPS discounts of up to 36% on a broad portfolio of shipping
services. Savings of at least 70% on less-than-truckload shipments 150 lbs. or more with UPS Freight and
YRC Freight. Visit www.1800members.com/NAHB or call 1-800-MEMBERS (800-636-2377) for more information.
GEICO - Exclusive NAHB discounts for members on auto insurance. Visit www.geico.com/disc/nahb or
call 800-368-2734. Mention NAHB for auto, homeowners, and commercial auto quotes.
2-10 Home Buyers Warranty - Visit www.2-10.com/NAHB or call 855-280-1328 to receive exclusive access to discounts on select products, including the Builder Backed Service Program and the systems and
appliances warranty.
TSYS (formerly TransFirst) - Payment solutions with average savings of 16% per year.Web/mobile
tools, credit card and eCheck processing and more. Free "Savings Analysis" call 800-613-0148 or visit
www.tsysassociation.com/NAHB.

Dell - Up to 30% off on all Dell computers. Call 800-757-8442 and Mention NAHB or visit www.dell.com/
nahb.
Associated Petroleum Products (APP) - Earn $0.015 for EVERY gallon purchased using the APP
Fuel Card program. Visit www.associatedpetroleum.com/nahb to enroll or call 800-929-5243, Option 6
and mention NAHB.
Hertz - Up to 20% off on rental cars and FREE Gold Plus Rewards membership. Visit www.hertz.com/
nahb, or call 800-654-2200 and use CDP# 51046.
Avis - Up to 25% off car rental base rates and FREE Avis Preferred Service membership at
www.avis.com/nahb, or call 800-331-1212 and use AWD code G572900.
Budget - Up to 25% off car rental base rates and FREE Budget Fastbreak at www.budget.com/nahb, or
call 800-283-4387 and use BCD code Z536900.
Office Depot - 10% off all delivery orders. Free shipping on orders of $50 or more. Call 800-274-2753
and mention NAHB.

Member Advantage at a Glance

www.nahb.org/ma

G&K Services - Enjoy up to 20% guaranteed savings off standard pricing on uniforms,
facility services, and direct purchase customized apparel. Visit www.eMemberBenefits.com/NAHB or call
Your National Account Specialist at 713-967-6214 to request quote or free site assessment.
Omaha Steaks - Save 10%, in addition to any online specials. www.OSincentives.com/promo/nahb
TripBeat (formerly Endless Vacation Rentals) - 25% discount on over 200,000 vacation rentals worldwide. Call 844-367-6433 and mention NAHB at time of reservation or go to www.tripbeat.com/nahb.
Wyndham Hotel Group - 15% off at over 7,400 hotels. Call 877-670-7088 and mention ID 8000002688.
Go to www.nahb.org/ma and click on theWyndham logo to find out more.
FTD - 20% off floral arrangements and gifts at www.ftd.com/nahb or call 800-SEND-FTD use code 17421.

